








ELTON CORPORATION S.A

MANAGEMENT REPORT

The Board of Administrators presents its report and audited financial statements of the Company for the year ended
31 December 2025.

Principal activities and nature of operations of the Company
The principal activity of the Company, which is unchanged from last year, is the wholesale distribution of chemical
products.

Review of current position, future developments, and performance of the Company's business
The Company's development to date, financial results and position as presented in the financial statements are
considered satisfactory.

Principal risks and uncertainties
The principal risks and uncertainties faced by the Company are disclosed in notes 5 and 6 of the financial statements.

Dividends

The Board of Administrators recommend the payment of a dividend of 20% from the net profit of the year, the
rest of 80% is to be retained.

Share capital

There was no increase in share capital of the Company during the year under review,

Board of Administrators
The members of the Company's Board of Administrators as at 31 December 2025 and at the date of this report are
presented on page 1. The new Board of Administrators was appointed throughout the year ended 31 December 2024.

In accordance with the Company's Articles of Association all Administrators presently members of the Board continue in
office.

The new Board of Directors composition was approved by the company shareholders on 01.11.2024 through Resolution
No 62, which also revoked the previous composition of BoD.

Events after the reporting period
There were no material events after the reporting period, which have a bearing on the understanding of the financial
statements.

Independent Auditors
The Independent Auditors, Finexpert - Boscolo Audit & Advisory SRL, have expressed their willingness to continue in
office and a resolution giving authority to the Board of Directors to fix their remuneration will be proposed at the
Annual General Meeting.

By order of the Board of Administrators,
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ELTON CORPORATION S.A

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2025

Note
Revenue 7
Cost of sales
Gross profit
Other operating income 8

Selling and distribution expenses
Administration expenses

Other expenses 9

Operating profit

Finance income

Finance costs

Net Monetary (inflated gain/loss)

Net finance costs 11
Profit before tax

Tax 12
Net profit for the year

Other comprehensive income

Exchange difference arising on the translation of the Financial
Statements to presentation currency

Other comprehensive income for the year
Total comprehensive income for the year

2025
€

47.311.797

(39.108.341)
8.203.456

183.082
(3.961.628)
(1.629.532)

(379.338)

2.416.040

831.801
(1.289.442)

(1.111.898)

(1.569.539)
846.500

(325.807)
520.693

(823.491)

(823.491)
(302.798)

2024
€

44.771.586

(37.283.081)
7.488.505

317.226
(3.388.398)
(1.483.444)

(618.869)

2.315.020

1.062.830
(1.103.225)
(1.593.463)

(1.633.858)
681.162

(292.075)
389.087

1.315.334

1.315.334
1.704.421



FINEXPEPT - BOSLOLD AUDIT
ELTON CORPORATION S.A AN ADVISORY S R |
FOR IDENTIFICATION
PURPOSES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
31 December 2025

Note 2025 2024
ASSETS € €
Non-current assets
Property, plant and equipment 12 3.100.286 3.285.492
Right-of-use assets 13 487.568 491.275
Intangible assets 14 135.929 94,946
Goodwill 362.336 362.336
Investments in subsidiaries 15
Guarantees 19 2.664 3.380
Other non-current assets
Deffered tax assets 71.843 100.422
4.160.626 4,337.853
Current assets
Inventories 17 7.515.293 0.347.829
Trade and other receivables 18 10.855.013 9.688.604
Loans receivable 16
Refundable taxes 18 1.067.018 1.449.923
Cash and cash equivalents 19 1.040.946 905.884
Total assets 20.478.270 21.392.240
24,638,896 25,730,003
EQUILTY AND LIABILITIES
Equity
Share capital 20 5.341.844 5.341.844
Other reserves
Other Components of Equity
Revaluation reserve - land and buildings 087.276 1.009.113
Legal reserve 995.292 946.621
Translation reserve (1.872.697) (1.049.206)
Retained earnings 14.102.682 13.924.596
Total equi
Crl Snbity 19.554.397 20.172.968
Non-controlling interests - =
Due to related parties — loans (Long Term) - 2
Reserve for staff retirement indemnities 13.258 16.194
Deferred income taxes
Finance lease obligations 315.860 265.816
329.118 282.010
Current liabilities
Trade and other payables 24 4.547.347 4.940.394
Due to related parties — other (Short Term) 20.427 86.340
Borrowings 21 1.444 4.142
Lease liabilities 22 186.163 244.239
4.755.381 5.275.115
Total liabilities 5.084.499 5.557.125
Total equity and liabilities ] 24,638,896 25,730,093

.

On 4 April 2026 the Board of Administrator, ;4:1’ ETmeCorporatlon /S A authorized these consolidated financial statements for issue.

Alkisti Papathanasiou
Administrator
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ELTON CORPORATION S.A

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2025

2025 2024
Note € €
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 846.500 681.161
Adjustments for:
Depreciation of property, plant and equipment 13 399.737 372.970
IAS 29 Monetary loss 1.111.899 1.593.463
Unrealised exchange loss 510.972 139.409
Profit from the sale of property, plant and equipment
Loss on bad debts
Impairment of PP&E . -
Impairment of stocks (5.778) 49.942
Impairment charge - trade receivables 18 105.297 315.335
Reversal of impairment - trade receivables (105.583) (200.653)
Interest income 11 (297.441) (314.105)
Interest expense 11 118.256 197.130
Loss on disposal of property, plant and equipment (71) (3.991)
Provision of staff retirement indemnities 1.465 (2.780)
2.685.253 2.827.880
Changes in working capital:
(Increase)/decrease in inventories 1.184.187 (1.881.342)
Decrease in trade and other receivables (2.238.171) (1.308.158)
Decrease in trade and other payable (650.233) 100.238
Cash generated from operations 981.036 261.382
Interest paid (118.256) (197.130)
Tax paid (325.868) (373.438)
Net cash generated from operating activities 536.912 (831.950)
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of intangible assets 15 (66.024) (94.335)
Payment for purchase of property, plant and equipment 13 (299.417) (480.483)
Payment for purchase of right-of-use assets 14 (8.031) 83.709
Payment for purchase of available-for-sale financial assets
Payment for purchase of investments in associated undertakings 16
Payment for purchase of assets held for sale
Proceeds from disposal of property, plant and equipment 433 5.467
Interest received 297.441 314.105
Net cash used in investing activities (75.598) (171.537)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayments of borrowings (2.448) (819.388)
Dividends paid (315.771) (177.909)
Proceeds from leases liabilities (8.031) 83.709
Net cash generated from financing activities (326.250) (913.588)
Net (decrease)/increase in cash and cash equivalents 135.064 1.917.075
Cash and cash equivalents at beginning of the year 905.884 2.822.959
Cash and cash equivalents at end of the year 19 1.040.948 205.884




ELTON CORPORATION S.A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2025

The notes on pages 10 to 38 form an integral part of these consolidated financial statements
1. Incorporation and principal activities

Country of incorporation

The Company Elton Corporation S.A (the "Company") was incorporated in Romania on 20 January 1998 as a private
limited liability company under the provisions of the Romanian Companies Law. Its registered office is at 5 Campului
Street,, Pantelimon, Iifov County, Romania.

Principal activities

The principal activity of the Group, which is unchanged from last year, is the wholesale distribution of chemical
products.

2. Basis of preparation

These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union (EU). These consolidated financial statements have been
prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise its judgment in the process of applying the Group's accounting policies.
It also requires the use of assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Although these estimates are based on Management's best knowledge of current
events and actions, actual results may ultimately differ from those estimates.

3. Adoption of new or revised standards and interpretations

During the current year the Group adopted all the new and revised International Financial Reporting Standards
(IFRS) that are relevant to its operations and are effective for accounting periods beginning on 1 January 2019. For
the subsidiary Elton Kimya Sanayi ve Ticaret. A.S, the financial statements were prepared under IAS 29 application.
TAS 29 — Financial Reporting in Hyperinflationary Economies (“IAS 29") requires that financial statements prepared in
the currency of a hyperinflationary economy be stated in terms of the measuring unit current at the most recent
balance sheet date and the corresponding figures for previous periods be restated in the same terms. One characteristic
(but not limited to) that necessitates the application of IAS 29 is a cumulative three-year inflation rate approaching or
exceeding 100%. The restatement of previous periods in the accompanying financial statements has been based on
the conversion factors obtained from the Wholesale Price Indices (“"WP1") published by the State Institute of Statistics
of Turkey.

At the date of approval of these consolidated financial statements, standards and interpretations were issued by the
International Accounting Standards Board which were not yet effective. Some of them were adopted by the European

Union and others not yet. The Board of Administrators expects that the adoption of these accounting standards in
future periods will not have a material effect on the consolidated financial statements of the Group.

4, Significant accounting policies
The principal accounting policies adopted in the preparation of these consolidated financial statements are set out

below. These policies have been consistently applied to all years presented in these consolidated financial statements
unless otherwise stated.

Going concern basis

The financial statements are prepared on a going concern basis.

10



ELTON CORPORATION S.A

Basis of consolidation

The Company has subsidiary undertakings for which IFRS 10 requires consolidated financial statements to be
prepared.The Group consolidated financial statements comprise the financial statements of the parent company Elton
Corporation S.A and the financial statements of the subsidiary Marmara Endustriyel Kimyevi Maddeler Sanayi veTicaret
Anonim Sirketi. The name of the subsidiary has been changed as Elton Kimya Sanayi ve Ticaret. A.S

The financial statements of all the Group companies are prepared using uniform accounting policies. All inter- company
transactions and balances between Group companies have been eliminated during consolidation.

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated as the sum of the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree. Acquisition-related costs are generally recognized in profit
or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognized at their fair value at
the acquisition date, except that:

o deferred tax assets or liabilities and liabilities or assets related to employee benefit arrangements are
recognized and measured in accordance with IAS 12 Income Taxes and IAS 19 Employee Benefits
respectively;

o liabilities or equity instruments related to share-based payment arrangements of the acquiree or share-

based payment arrangements of the Group entered into to replace share-based payment arrangements of
the acquiree are measured in accordance with IFRS 2 Share-based Payment at the acquisition date; and

° assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the acquiree (if any)
over the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed. If, after
reassessment, the net of the acquisition-date amounts of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the amount of any non-controlling interests in the acquiree and
the fair value of the acquirer's previously held interest in the acquiree (if any), the excess is recognized immediately
in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share of the
entity's net assets in the event of liquidation may be initially measured either at fair value or at the non-controlling
interests' proportionate share of the recognized amounts of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction basis. Other types of non-controlling interests are
measured at fair value or, when applicable, on the basis specified in another IFRS.

When the consideration transferred by the Group in a business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent consideration is measured at its acquisition-date fair
value and included as part of the consideration transferred in a business combination. Changes in the fair value of
the contingent consideration that qualify as measurement period adjustments are adjusted retrospectively, with
corresponding adjustments against goodwill. Measurement period adjustments are adjustments that arise from
additional information obtained during the 'measurement period' (which cannot exceed one year from the acquisition
date) about facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as
measurement period adjustments depends on how the contingent consideration is classified. Contingent consideration
that is classified as equity is not remeasured at subsequent reporting dates and its subsequent settlement is accounted
for within equity. Contingent consideration that is classified as an asset or a liability is remeasured at subsequent
reporting dates in accordance with IAS 39, or IAS 37 Provisions, Contingent Liabilities andContingent Assets, as
appropriate, with the corresponding gain or loss being recognized in profit or loss.

When a business combination is achieved in stages, the Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date when the Group obtains control) and the resulting gain
or loss, if any, is recognized in profit or loss. Amounts arising from interests in the acquiree prior to the acquisition

11



ELTON CORPORATION S.A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2025

date that have previously been recognized in other comprehensive income are reclassified to profit or loss where such
treatment would be appropriate if that interest were disposed of.

Business combinations (continued)

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement period (see above), or additional assets or liabilities are
recognized, to reflect new information obtained about facts and circumstances that existed at the acquisition date that,
if known, would have affected the amounts recognized at that date.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group's share of the net
identifiable assets of the acquired undertaking at the date of acquisition. Goodwill on acquisition of subsidiaries is
included in “intangible assets". Goodwill on acquisitions of associates is included in "Investments in associates".
Goodwill on acquisitions of investments in joint ventures is included in "investments in joint ventures”.

Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. Gains and losses
on the disposal of an undertaking include the carrying amount of goodwill relating to the undertaking sold. Goodwill is
allocated to cash-generating units for the purpose of impairment testing.

Any excess of the interest in the net fair value of acquiree's identifiable assets, liabilities and contingent liabilities over
cost is recognized immediately in profit or loss.

Revenue
Recognition and measurement

Revenue represents the amount of consideration to which the Group expects to be entitled in exchange for transferring
the promised goods or services to the customer, excluding amounts collected on behalf of third parties (for example,
value-added taxes); the transaction price. The Group includes in the transaction price an amount of variable
consideration as a result of rebates/discounts only to the extent that it is highly probable that a significant reversal in
the amount of cumulative revenue recognized will not occur when the uncertainty associated with the variable
consideration is subsequently resolved. Estimations for rebates and discounts are based on the Group's experience
with similar contracts and forecasted sales to the customer.

The Group recognises revenue when the parties have approved the contract (in writing, orally or in accordance with
other customary business practices ) and are committed to perform their respective obligations, the Group can identify
each party's rights and the payment terms for the goods or services to be transferred, the contract has commercial
substance (i.e. the risk, timing or amount of the Group's future cash flows is expected to change as a result of the
contract), it is probable that the Group will collect the consideration to which it will be entitled in exchange for the
goods or services that will be transferred to the customer and when specific criteria have been metfor each of the
Group's contracts with customers.

The Group bases its estimates on historical results, taking into consideration the type of customer, the type of
transaction and the specifics of each arrangement. In evaluating whether collectability of an amount of consideration
is probable, the Group considers only the customer's ability and intention to pay that amount of consideration when it
is due.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any

resulting increases or decreases in estimates are reflected in the consolidated statement of comprehensive income in
the period in which the circumstances that give rise to the revision become known by management.

12



ELTON CORPORATION S.A

Revenue recognition (continued)

Sale of goods

Sales of goods are recognized at the point in time when the Group satisfies its performance obligation by
transferring control over the promised goods to the customer, which is usually when the goods are delivered
to the customer, risk of obsolescence and loss have been transferred to the customer and the customer has
accepted the goods.

Employee benefits

The Group and its employees contribute to the Government Social Insurance Fund based on employees' salaries.
The Group's contributions are expensed as incurred and are included in staff costs. The Group has no legal or
constructive obligations to pay further contributions if the scheme does not hold sufficient assets to pay all
employees benefits relating to employee service in the current and prior periods.

Debtors and provision for bad debts

Bad debts are written off to profit or loss and a specific provision is made, where it is considered necessary. No general
provision for bad debts is made. Trade debtors are stated after deducting the specific provision for bad and doubtful
debts, if any.

Finance income

Interest income is recognized on a time-proportion basis using the effective method.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurred.

Foreign currency translation

(1)

(2)

(3)

Functional and presentation currency

Items included in the Group's financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency'). The financial statements are presented in
Euro (€), which is the Group's presentation currency.

Translation from functional to presentation currency
(i) assets and liabilities for each consolidated statement of financial position presented are translated
at the closing rate at the reporting date;
(i) income and expenses for each consolidated statement of comprehensive income are translated
at average exchange rates (unless this average is not a reasonable approximation of the cumulative
effect of the rates prevailing on the transaction dates, in which case income and expenses are
translated at the dates of the transactions); and
(iii) all resulting exchange differences are recognized as a separate component of equity as a
cumulative translation reserve.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognized in profit or loss.

13



ELTON CORPORATION S.A

Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the taxation
authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the reporting date.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Currently enacted tax rates are used in
the determination of deferred tax.

Deferred tax assets are recognized to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when the deferred taxes relate to the same fiscal authority.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and any accumulated
impairment losses.

Properties in the course of construction for production, rental or administrative purposes, or for purposes not yet
determined, are carried at cost, less any recognized impairment loss. Cost includes professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the Group's accounting policy. Depreciation of theseassets, on
the same basis as other property assets, commences when the assets are ready for their intended use.

Depreciation is calculated on the straight-line method so as to write off the cost or revalued amount of each asset to
its residual value, over its estimated useful life. The annual depreciation rates used are as follows:

%
2
Plant and machinery 6-33
Motor vehicles 16,66-25
Furniture, fixtures and office equipment 25

No depreciation is provided on land.
The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written down
immediately to its recoverable amount.

Expenditure for repairs and maintenance of property, plant and equipment is charged to profit or loss of the year in
which it is incurred. The cost of major renovations and other subsequent expenditure are included in the carrying
amount of the asset when it is probable that future economic benefits in excess of the originally assessed standard of
performance of the existing asset will flow to the Group. Major renovations are depreciated over the remaining useful
life of the related asset.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying amount
of the asset and is recognized in profit or loss. When revalued assets are sold, the amounts included in the fair value
reserves are transferred to retained earnings.

14



ELTON CORPORATION S.A

Deferred income from government grants

Government grants on non-current assets acquisitions are recorded as deferred income and recognized as income on
a systematic and rational basis over the useful life of the asset. Grants are recognized when there is reasonable
assurance that the Group will comply with the conditions attaching to them and that the grants will be received.
Government grants that relate to expenses are recognized in profit or loss as revenue.

Intangible assets in progress

Patents and trademarks are measured initially at purchase cost and are amortized on a straight line basis over their
estimated useful lives.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognized in profit or loss when the asset is derecognized.

Patents and trademarks

Patents and trademarks are measured initially at purchase cost and are amortized on a straight-line basis over their
estimated useful lives.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognized in profit or loss when the asset is derecognized.

Computer software

Costs that are directly associated with identifiable and unique computer software products controlled by the Group
and that will probably generate economic benefits exceeding costs beyond one year are recognized as intangible
assets. Subsequently computer software is carried at cost less any accumulated amortization and any accumulated
impairment losses. Expenditure which enhances or extends the performance of computer software programs beyond
their original specifications is recognized as a capital improvement and added to the original cost of the computer
software. Costs associated with maintenance of computer software programs are recognized as an expense when
incurred. Computer software costs are amortized using the straight-line method over their useful lives, not exceeding
a period of three years. Amortization commences when the computer software is available for use.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognized in profit or loss when the asset is derecognized.

Leases

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Group
assesses whether:

— the contract involves the use of an identified asset this may be specified explicitly or implicitly, and should be
physically distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier has a
substantive substitution right, then the asset is not identified;

— the Group has the right to obtain substantially all of the economic benefits from use of the asset throughout the
period of use; and

— the Group has the right to direct the use of the asset. The Group has this right when it has the decision-making
rights that are most relevant to changing how and for what purpose the asset is used. In rare cases where the
decision about how and for what purpose the asset is used is predetermined, the Group has the right to direct
the use of the asset if either:

— the Group has the right to operate the asset; or
— the Group designed the asset in a way that predetermines how and for what purpose it will be used.
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ELTON CORPORATION S.A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2025

At inception or on reassessment of a contract that contains a lease component, the Group allocates the consideration
in the contract to each lease component on the basis of their relative stand-alone prices. However, for the leases of
land and buildings in which it is a lessee, the Group has elected not to separate non-lease components and account
for the lease and non-lease components as a single lease component.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets
that are subject to depreciation or amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher
of an asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable cash flows (cash-generating units). Non financial assets,
other than goodwill, that have suffered an impairment are reviewed for possible reversal of the impairment at each
reporting date.

Financial assets - Classification

From 1 January 2018, the Group classifies its financial assets in the following measurement categories:
° those to be measured subsequently at fair value (either through OCI or through profit or loss), and
° those to be measured at amortized cost.

The classification and subsequent measurement of debt financial assets depends on: (i) the Group's business model
for managing the related assets portfolio and (ii) the cash flow characteristics of the asset. On initial recognition, the
Group may irrevocably designate a debt financial asset that otherwise meets the requirements to be measured at
amortized cost or at FYOCI at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

For investments in equity instruments that are not held for trading, classification will depend on whether the Group
has made an irrevocable election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive income (FVOCI). This election is made on an investment-by-investment basis.

All other financial assets are classified as measured at FVTPL.

Financial assets - Classification (continued)

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For investments in
equity instruments that are not held for trading, this will depend on whether the Group has made an irrevocable
election at the time of initial recognition to account for the equity investment at fair value through other comprehensive
income (FVOCI).

Financial assets - Recognition

All purchases and sales of financial assets that require delivery within the time frame established by regulation or
market convention ("regular way" purchases and sales) are recorded at trade date, which is the date when the Group
commits to deliver a financial instrument. All other purchases and sales are recognized when the entity becomes a
party to the contractual provisions of the instrument.

Financial assets - Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at
fair value through profit or loss (FVTPL), transaction costs that are directly attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at FVTPL are expensed in profit or loss. Fair value at initial
recognition is best evidenced by the transaction price. A gain or loss on initial recognition is only recorded if there is a
difference between fair value and transaction price which can be evidenced by other observable current market
transactions in the same instrument or by a valuation technique whose inputs include only data from observable
markets.
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Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows
are solely payment of principal and interest.

Financial assets - impairment - credit loss allowance for ECL

From 1 January 2018, the Group assesses on a forward-looking basis the ECL for debt instruments (including loans)
measured at AC and FVOCI and with the exposure arising from loan commitments and financial guarantee contracts.
The Group measures ECL and recognises credit loss allowance at each reporting date. The measurement of ECL
reflects: (i) an unbiased and probability weighted amount that is determined by evaluating a range of possible
outcomes, (ii) time value of money and (iii) all reasonable and supportable information that is available without undue
cost and effort at the end of each reporting period about past events, current conditions and forecasts of future
conditions.

The carrying amount of the financial assets is reduced through the use of an allowance account, and the amount of
the loss is recognized in the consolidated statement of comprehensive income within “net impairment losses on
financial and contract assets".

Debt instruments measured at AC are presented in the consolidated statement of financial position net of the allowance
for ECL. For loan commitments and financial guarantee contracts, a separate provision for ECL is recognized as a
liability in the consolidated statement of financial position.

For debt instruments at FVOCI, an allowance for ECL is recognized in profit or loss and it affects fair value gains or
losses recognized in OCI rather than the carrying amount of those instruments.

Expected losses are recognized and measured according to one of two approaches: general approach or simplified
approach.

For trade receivables including trade receivables with a significant financing component and contract assets and lease
receivables the Group applies the simplified approach permitted by IFRS 9, which uses lifetime expected losses to be
recognized from initial recognition of the financial assets.
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Financial assets - impairment - credit loss allowance for ECL (continued)

For all other financial asset that are subject to impairment under IFRS 9, the Group applies general approach - three
stage model for impairment. The Group applies a three stage model for impairment, based on changes in credit quality
since initial recognition. A financial instrument that is not credit-impaired on initial recognition is classified in Stage 1.

Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL that results
from default events possible within the next 12 months or until contractual maturity, if shorter ("12 Months ECL"). If
the Group identifies a significant increase in credit risk ("SICR") since initial recognition, the asset is transferred to
Stage 2 and its ECL is measured based on ECL on a lifetime basis, that is, up until contractual maturity but considering
expected prepayments, if any ("Lifetime ECL"). Refer to note 5, Credit risk section, for a description of how the Group
determines when a SICR has occurred. If the Group determines that a financial asset is credit- impaired, the asset is
transferred to Stage 3 and its ECL is measured as a Lifetime ECL. The Group's definition of credit impaired assets and
definition of default is explained in note 5, Credit risk section.

Additionally the Group has decided to use the low credit risk assessment exemption for investment grade financial
assets. Refer to note 5, Credit risk section for a description of how the Group determines low credit risk financial
assets.

Financial assets -Reclassification

Financial instruments are reclassified only when the business model for managing those assets changes. The
reclassification has a prospective effect and takes place from the start of the first reporting period following the change.

Financial assets - write-off

Financial assets are written-off, in whole or in part, when the Group exhausted all practical recovery efforts and has
concluded that there is no reasonable expectation of recovery. The write-off represents a derecognition event. The
Group may write-off financial assets that are still subject to enforcement activity when the Group seeks to recover
amounts that are contractually due, however, there is no reasonable expectation of recovery.

Financial assets - modification

The Group sometimes renegotiates or otherwise modifies the contractual terms of the financial assets. The Group
assesses whether the modification of contractual cash flows is substantial considering, among other, the following
factors: any new contractual terms that substantially affect the risk profile of the asset (e.g. profit share or equity-
based return), significant change in interest rate, change in the currency denomination, new collateral or credit
enhancement that significantly affects the credit risk associated with the asset or a significant extension of a loan when
the borrower is not in financial difficulties.

If the modified terms are substantially different, the rights to cash flows from the original asset expire and the Group
derecognises the original financial asset and recognises a new asset at its fair value. The date of renegotiation is
considered to be the date of initial recognition for subsequent impairment calculation purposes, including determining
whether a SICR has occurred. The Group also assesses whether the new loan or debt instrument meets the SPPI
criterion. Any difference between the carrying amount of the original asset derecognized and fair value of the new
substantially modified asset is recognized in profit or loss, unless the substance of the difference is attributed to a
capital transaction with owners.
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Financial assets - modification (continued)

In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability to make the
originally agreed payments, the Group compares the original and revised expected cash flows to assets whether the
risks and rewards of the asset are substantially different as a result of the contractual modification. If the risks and
rewards do not change, the modified asset is not substantially different from the original asset and the modification
does not result in derecognition. The Group recalculates the gross carrying amount by discounting the modified
contractual cash flows by the original effective interest rate, and recognises a modification gain or loss in profit or loss.

Cash and cash equivalents
For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise cash on hand,
deposits held at call with banks and bank overdrafts. In the consolidated statement of financial position, bank

overdrafts are included in current liabilities. Cash and cash equivalents are carried at AC because: (i) they are held for
collection of contractual cash flows and those cash flows represent SPPI, and (ii) they are not designated at FVTPL.

Borrowings
Borrowings are recorded initially at the proceeds received, net of transaction costs incurred. Borrowings are

subsequently stated at amortized cost. Any difference between the proceeds (net of transaction costs) and the
redemption value is recognized in profit or loss over the period of the borrowings using the effective interest method.

Trade payables

Trade payables are initially measured at fair value and are subsequently measured at amortized cost, using the
effective interest rate method.

Derecognition of financial assets and liabilities
Ei ial

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is
derecognized when:

° the rights to receive cash flows from the asset have expired;

o the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay
them in full without material delay to a third party under a 'pass through' arrangement; or

° the Group has transferred its rights to receive cash flows from the asset and either (a) has transferred

substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset.

Fi ial liabiliti
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and the recognition of a new liability, and the difference in the respective carrying amounts is
recognized in profit or loss.
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Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognized amounts andthere is an
intention to settle on a net basis, or to realise the asset and settle the liability simultaneously. This is not generally the
case with master netting agreements, and the related assets and liabilities are presented gross in the consolidated
statement of financial position.

Inventories
Inventories are stated at the lower of cost and net realisable value. The cost is determined using the weighted average

method. Net realisable value is the estimated selling price in the ordinary course of business, less the costs to
completion and selling expenses.

Share capital

Ordinary shares are classified as equity.

Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount
can be made. Where the Group expects a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.

Non-current liabilities

Non-current liabilities represent amounts that are due more than twelve months from the reporting date.

Related parties

Parties are considered related when one party either through ownership, contractual rights, family relationship or
otherwise, has the ability to directly or indirectly control, or significantly influence the other party.

Comparatives

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current year.
5. Financial risk management

Financial risk factors

The Group is exposed to market price risk, interest rate risk, credit risk, liquidity risk, currency risk, other market price
risk, operational risk, compliance risk, litigation risk, reputation risk, share ownership risk, capital risk management and
other risks arising from the financial instruments it holds. The risk management policies employed by the Group to
manage these risks are discussed below:

5.1 Market price risk

Market price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices.
The Group's financial assets at fair value through other comprehensive income and financial assets at fair value through
profit or loss are susceptible to market price risk arising from uncertainties about future prices of the investments. The
Group's market price risk is managed through diversification of the investment portfolio.
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5.2 Interest rate risk N

BiEpancial piskimgpraggment ¢ee0sinvedXinancial instruments will fluctuate due to changes in market interest
rates. The Group's income and operating cash flows are substantially independent of changes in market interest rates
as the Group has no significant interest-bearing assets. The Group is exposed to interest rate risk in relation to its non-
current borrowings. Borrowings issued at variable rates expose the Group to cash flow interest rate risk. Borrowings
issued at fixed rates expose the Group to fair value interest rate risk. The Company's Management monitors the interest
rate fluctuations on a continuous basis and acts accordingly.

5.3 Credit risk

Credit risk arises from cash and cash equivalents, contractual cash flows of debt investments carried at amortized cost,
at fair value through other comprehensive income (FVOCI) and at fair value through profit or loss (FVTPL), favourable
derivative financial instruments and deposits with banks and financial institutions, as well as credit exposures to
wholesale and retail customers, including outstanding receivables and contract assets.

5.4 Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. The Group has procedures with the object
of minimising such losses such as maintaining sufficient cash and other highly liquid current assets and by having
available an adequate amount of committed credit facilities.

5.5 Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange rates.
Currency risk arises when future commercial transactions and recognized assets and liabilities are denominated in a
currency that is not the Group's measurement currency. The Group is exposed to foreign exchange risk arising from
various currency exposures primarily with respect to the US Dollar and the Euro. The Group's Management monitors
the exchange rate fluctuations on a continuous basis and acts accordingly.

5.6 Other market price risk
The Group is exposed to financial risks arising from changes in equity security prices. The Group monitors the mix of
equity securities in its portfolio so as to mitigate its exposure to this market price risk.

5.7 Operational risk
Operational risk is the risk that derives from the deficiencies relating to the Group's information technology and control
systems as well as the risk of human error and natural disasters. The Group's systems are evaluated, maintained and
upgraded continuously.

5.8 Compliance risk

Compliance risk is the risk of financial loss, including fines and other penalties, which arises from non-compliance with
laws and regulations of the state. The risk is limited to a significant extent due to the supervision applied by the
Compliance Officer, as well as by the monitoring controls applied by the Group.

5.9 Litigation risk

Litigation risk is the risk of financial loss, interruption of the Group's operations or any other undesirable situation that
arises from the possibility of non-execution or violation of legal contracts and consequentially of lawsuits. The risk is
restricted through the contracts used by the Group to execute its operations.

5.10 Reputation risk

The risk of loss of reputation arising from the negative publicity relating to The Group's operations (whether true or
false) may result in a reduction of its clientele, reduction in revenue and legal cases against the Group. The Group
applies procedures to minimize this risk.

5.11 Share ownership risk

The risk of share ownership arises from the investment in shares/participation of the Group and is a combination of
credit, price and operational risk as well as the risk of compliance and loss of reputation. The Group applies procedures
of analysis, measurement and evaluation of this risk in order to minimize it.
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